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Part 1 - Annual Budget 


Mayor’s Report 
PURPOSE 

For honourable councillors to consider the approval of Imbabazane Local Municipality final budget for 2013-2014 
financial year and two subsequent years. 

Background 

Honourable councillors will recall that, in AugustSl, 2012, a budget process plan was 

tabled and adopted by this council as per section 21[a] and [b] of the Municipal finance Management Act 56 of 
2003. 

On 28* March, council tabled Draft budget 2013-2014 for public participation. Public participation meetings will 
be held; date and areas will be confirmed, an additional amount to the local government equitable share to meet 
the rising costs of providing municipal services and to help rural municipalities. 

Local government allocations receive additional funds to address among others: 

• Compensate for the rising costs of providing free basic electricity to poor households; 

• Accelerate provision of access to electricity and improving the sustainability of access through the 
refurbishment of key infrastructure; 

• Expand the collection and use of data on the condition of municipal roads; 

• Increasing the number of Interns with infrastructure-related skills working in municipalities 

• Greater need for social and economic interventions. 

• Enhanced communication channels with the community on service delivery, 

• Job creation and upliftment of skills within the municipality. 

In order to address the above, changes were made to the initial budget to accommodate the above in spite of 
limited financial resources. 

Section 24 of MFMA requires the Municipal Council to at least 90 days before the start of the financial year 
consider approval of the annual budget. Contents of the annual budget are clearly outlined on section [16] of the 
MFMA. 

Budget assumptions 

This budget was prepared with the assumption that CPI inflation headline will not exceed 5.6% estimate as 
indicated in the national treasury budget circular 67, draft were made to accommodate various internal factors, 
e.g. the rate of indigence. 
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The Salary and Wage Collective agreement 2012/13 to 2014/2015 has been taken into account. The in availability 
of other information from the South African Local Government Bargaining Council has led to us budgeting for 
1.25% cost of living increase adjustment and will be implemented with effect from July 2012. 


Budget policy principles 

Budget has been compiled to align with the l.D.P. and the national government key objectives, viz, Protect the 
poor. Build capacity for long term growth. Sustained employment growth, maintenance of sustainable debt level 
and additionally, address some socio economic needs of our communities. 

3. Other issues 


This Municipal Budget has been prescribed by MFMA Circular 67 and specifically for 2013-2014 Medium Term 
Revenue and expenditure Framework. 

The application of sound financial management principles for the compilation of the Municipality financial plan is 
essential and critical to ensure that the Municipality remains financially viable and that sustainable municipal 
services are provided economically and equitably to all communities. 

Tariff-setting is a pivotal and strategic part of the compilation of any budget. When rates and tariffs were revised, 
local economic conditions, input costs and the affordability of services were taken into account to ensure the 
financial sustainability of the Municipality. 

National Treasury continues to encourage municipalities to keep increases in rates and tariffs as low as possible. 
Municipalities must justify in their budget documentation all Increases in excess of the 6 per cent upper boundary 
of the South African Reserve Bank’s inflation target. Excessive increases are likely to be counterproductive, 
resulting in higher levels of non-payment. 

It must also be appreciated that the consumer price index, as measured by CPI, is not a good measure of the cost 
Increases of goods and services relevant to municipalities. Within this framework the Municipality has 
undertaken the tariff setting process relating to service charges as follows. 


Honourable Mayor 
Mrs P G Strydom 
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Executive Summary 


The Municipality service delivery priorities were reviewed as part of this year’s planning and budget process. Where 
appropriate, funds were transferred from low- to high-priority programmes so as to maintain sound financial stewardship. 
The Municipality has embarked on implementing a range of revenue collection strategies to optimize the collection of debt 
owed by consumers. Furthermore, the Municipality has undertaken various customer care initiatives to ensure the 
municipality truly involves all citizens in the process of ensuring a people lead government. 

National Treasury’s MFMA Circular No. 67 has been used to guide the compilation of the 2013/14 MTREF. 

The main challenges experienced during the compilation of the 2013/14 MTREF can be summarised as follows: 

• The need to reprioritise projects and expenditure within the existing resource envelope given the cash flow 
realities and declining cash position of the municipality; 

• Wage increases for municipal staff that continue to exceed consumer inflation, as well as the need to fill 
critical vacancies; 

• Affordability of capital projects - original allocations had been increase by R 560 thousand to speed up 
service delivery and the operational expenditure associated with prior year’s capital Investments needed to 
be factored into the budget as part of the 2013/14 MTREF process; and 

The following budget principles and guidelines directly informed the compilation of the 2013/14 MTREF: 

• The 2013/14 Adjustments Budget priorities and targets, as well as the base line allocations contained in 
that Adjustments Budget were adopted as the upper limits for the new baselines for the 2013/14 annual 
budget; 

• Intermediate service level standards were used to inform the measurable objectives, targets and backlog 
eradication goals; 

• Tariff and property rate increases should be affordable and should generally not exceed inflation as 
measured by the CPI. In addition, tariffs need to remain or move towards being cost reflective, and should 
take into account the need to address infrastructure backlogs; 

• There will be no budget allocated to national and provincial funded projects unless the necessary grants 
to the municipality are reflected in the national and provincial budget and have been gazetted as required 
by the annual Division of Revenue Act; 

1.1 Zero-based Budgeting 

The budget has been compiled from "Base-zero" that is, without reference to the previous year's 
budget. Priorities have been established as new. 
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1.2 Resource Support Services. 

Salaries and Wages Provision 

Provision of 6.85% for salaries and wages has been provided and a total amount of 24 307 820 has 
been allocated for staff. R6 600 075.00 for Councillor Allowances has been allocated in this draft 
budget. Refer to A1 table on the attached budget document. 

1.3 Organogram 

An organogram of the Council has been changed and vacant positions have also been catered for, in 
this budget. 


1.4 Equitable Share 


Provision has been made for an amount of R68 921 000 being Equitable Share funding and the 
income of R40 794 260.00 will be derived from the following sources. 


Rates income 
Interest on Investment 
Housing roll over 
Rent Income 

Income on sale of tender documents 
Financial Management Grant 
MSIG 

MIG/ infrastructure grant 

Library grant 

Traffic Fines 

Interest Received 

Business Licence 

Interest on outstanding debt 

Library copies 

Gain on disposal of assets 

Cogta - I DP 


R 7 050 000.00 
R 1170 000.00 
R 7 000 000.00 
R 104 260.00 
R 50 000.00 
R 1650 000.00 
R 890 000.00 
R 21 523 000.00 
R 777 000.00 
R 20 000.00 
R 150 000.00 
R 1 000.00 
R 3 000.00 
R 6 000.00 
R 200 000.00 
R 200 000.00 
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1.5 Expenditure 

1.5.1 Salaries. Wages and Allowances 

As previously stated. 6.85% increase has been allowed in the budget. An amount of R30 907 
000.00 is budgeted for salaries for staff and includes councillor allowances. Provision has 
also been made for filling of vacant positions. 

1.5.2. General Expenses 

An average adjustment based on the "Zero-based" concept has been made with regard to 
general expenses. 

An amount of R32 194 000 .00 is budgeted for general expenses. 

1.5.3. Maintenance and Repairs 

An average adjustment based on the "zero-base" concept has been made with regard to 
maintenance and repairs. 

R3 486 200.00 is budgeted for maintenance and repairs. 

1.5.4. Capital Projects 

An amount of R26 163 000.00 has been budgeted for capital projects, the spending of these 
allocations in the old financial years has been excellent. Please refer to table A5 Capex. 
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2 Property rates Tariffs 


Below are the Categories and 

Agriculture 

Agricultural small holdings 
State owned 

Public service infrastructure 
Multi use Purpose 
Communal land 
Communal Land Association 
Commercial 
Industrial 


proposed tariffs percentages. 

0.0017 

0.0017 

0.02000 

0.00500 

0.00350 

0.00350 

0.00350 

0.00500 

0.00500 


their 


4. Other issues 


This Municipal Budget has been prescribed by MFMA Circular 67 and specifically for 2013-2014 Medium Term 
Revenue and expenditure Framework. 

Table A1 - Budget Summary. 

Table A2 - Budget Financial Performance (standard Classifications). 

Table A3 - Budget Financial Performance (Municipal Votes). 

Table A4- Budget Financial Performance (Revenue and Expenditure). 

Table A5 -Capital Budget. 

Table A6 -Financial Position. 

Table A7 -Cash Flow Statement. 

Table AS -Cash Backed Reserves. 

Table A9— Asset Management. 

Table AlO— Basic Service Delivery Measurement. 

Table SA18 - Transfer and Grant 

Table SA22— Summary Councillor and Staff benefits 

Table SA23— Summary Councillors and Senior Managers 
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Consolidated overview 


In view of the aforementioned, the following table is a consolidated overview of the proposed 2013/14 Medium- 
term Revenue and Expenditure Framework: 

Table 1 Consolidated Overview of the 2013/14 MTREF 


R thousand 

Adjustment Budget 

2013/14 

Budget Year 

2013/14 

Budget Year +1 

2014/2015 

Budget Year + 2 

2015/16 

Total operating Revenue 

75,861 

88,193 

91,513 

103,446 

Total operating expenditure 

71,488 

80,005 

80,031 

83,910 

Surplus / (Deficit) for the year before 

capital allocation 

4,373 

8,188 

11,482 

19,536 

Capital allocation 

20,963 

21,523 

22,800 

24,181 

Surplus/(Deficit) for the year after 

capital allocation 

25,336 

29,711 

34,282 

43,717 

Total Capital expenditure 

27,972 

26,163 

26,662 

30,248 

Total Surplus / (Deficit) for the year 

(2,636) 

3,548 

7,620 

13,469 


Total operating revenue has grown by 16.25 per cent for the 2013/14 financial year when compared to the 2012/13 
Adjustments Budget. For the two outer years, operational revenue will Increase by 3.76 and 13.03 per cent respectively, 
equating to a total revenue growth of R 27 million over the MTREF. 

Total operating expenditure for the 2013/14 financial year has been appropriated at R80 million and translates into a 
budgeted surplus of R8.2 million. When compared to the 2013/14 Adjustments Budget, operational expenditure has 
grown by 11.9 per cent in the 2013/14 budget and by 0.03 and 4.8 per cent for each of the respective outer years of the 
MTREF. The operating surplus for the two outer years steadily Increases to R31 million. These surpluses will be used to 
fund capital expenditure and to further ensure cash backing of reserves and funds. 

The capital budget of R26.1 million for 2013/14 is 6.5 per cent decrease when compared to the 2013/14 Adjustment 
Budget. The capital programme is funded by R 21.5 million from Municipal Infrastructural Grant and Internal generated 
fund of R 4.6 million. The capital programme budget of 2014/15 is R 26.6 million and 2015/16 is R 30.2 million. 

The total surplus of 3,5 million for 2013/14 coming from a deficit of 2,6 million from adjustment budget and further 
surplus of two outer years steadily Increase to 21 million. 
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Operating Revenue Framework 


For Imbabazane local Municipality to continue improving tbe quality of services provided to its citizens it needs to 
generate the required revenue. In these tough economic times strong revenue management is fundamental to the financial 
sustainability of our municipality. The reality is that we are faced with development backlogs and poverty. The 
expenditure required to address these challenges will inevitably always exceed available funding; hence difficult choices 
have to be made in relation to tariff Increases and balancing expenditures against realistically anticipated revenues. 

The municipality’s revenue strategy is built around the following key components: 

• National Treasury’s guidelines and macroeconomic policy; 

• Growth in the Municipality and continued economic development; 

• Efficient revenue management, which alms to ensure a 95 per cent annual collection rate for property rates. 

• The municipality’s Property Rates Policy approved in terms of the Municipal Property Rates Act, 2004 [Act 6 of 
2004] [MPRA]; 

• The municipality’s Indigent Policy and rendering of free basic services; and 

• Tariff policy of the Municipality. 


Operating Expenditure Framework 


The Municipality expenditure framework for the 2013/14 budget and MTREF is informed by the following: 

• The asset renewal strategy and the repairs and maintenance plan; 

• Balanced budget constraint [operating expenditure should not exceed operating revenue] unless there are 
existing uncommitted cash-backed reserves to fund any deficit; 

• Funding of the budget over the medium-term as informed by Section 18 and 19 of the MFMA; 

• The capital programme is aligned to the asset renewal strategy and backlog eradication plan; 

• Operational gains and efficiencies will be directed to funding the capital budget and other core services; and 

• Strict adherence to the principle of no project plans no budget. If there is no business plan no funding 
allocation can he made. 
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Annual Budget Tables 


The following eighteen pages present the ten main budget tables as required in terms of section 8 of the Municipal Budget 
and Reporting Regulations. These tables set out the municipality’s 2013/14 budget and MTREF as approved by the 
Council. Each table is accompanied by explanatory notes on the facing page. 
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Table 2 MBRR Table A1 - Budget Summary 


KZN236 Imbabazane - Table A1 Budget Summary 


Description 

2009/10 

2010/11 

2011/12 


2013/14 Medium Term Revenue & 

Expenditure Framework 

R thousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 


Budget Year 

2013/14 

Budget Year 

+1 2014/15 

Budget Year 

+2 2015/16 

Financiai Performance 










Property rates 

1,504 

2,851 

4,792 

6,645 

6,596 

6,596 

7,050 

7,436 

7,843 

Service charges 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment revenue 

1,117 

1,052 

990 

815 

1,015 

1,015 

1,170 

1,232 

1,297 

T ransfers recognised - operational 

37,946 

49,694 

66,003 

69,201 

67,765 

67,765 

79,438 

82,498 

93,945 

Other own revenue 

446 

205 

547 

295 

485 

485 

535 

347 

361 

Total Revenue (excluding capital transfers 

41,013 

53,802 

72,331 

76,956 

75,861 

75,861 

88,193 

91,513 

103,446 

and contributions) 










Employee costs 


12,896 

13,692 

19,833 


20,841 

24,307 

25,705 

27 ? i9r 

Remuneration of councillors 


4,246 

5,563 

6,168 

6,168 

6,168 

6,600 

6,958 

7,340 

Depreciation & asset impairment 



4,891 

7,000 


6,500 

6,585 

6,834 

7,159 

Finance charges 

64 

31 

29 

- 

46 

46 

70 

74 

78 

Materials and bulk purchases 

2,947 

2,307 

2,647 

5,730 


4,120 

3,486 

3,750 


T ransfers and grants 

4,134 

5,034 

2,156 

- 

3,000 

3,000 

3,500 

3,689 

3,888 

Other expenditure 

23,774 

18,977 

28,539 

26,475 

30,813 

30,813 

35,458 

33,021 

34,340 

Total Expenditure 

49,226 

47,896 

' 57,517 


71,488 

71,488 

' 80,005 


' 8 ' 3 , 9 ' i ' o ' 

Surplus/(Deficit) 

( 8 , 213 ) 


14,814 



4,373 

8,188 

11,483 

19,536 

Transfers recognised - capital 

8,360 

HQ 

17,180 

- 


20,963 

21,523 


24,181 

Contributions recognised - capital & contributed a 

- 


- 

- 

BBH 

- 

- 

- 

- 

Surplus/(Deficit) after capital transfers & 

147 

16,384 

31,994 

11,750 

25,336 

25,336 

29,711 

34,283 

43,717 

contributions 










Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) for the year 

147 

16,384 

31,994 

11,750 

25,336 

25,336 

29,711 

34,283 

43,717 

Caoital exoenditure & funds sources 










Capital expenditure 

10,368 

12,865 

18,479 

41,468 

27,972 


26,163 

26,662 

30,248 

T ransfers recognised - capital 

8,360 

11,065 

15,585 

30,963 

20,963 


21,523 

22,800 

24,181 

Public contributions & donations 

- 

- 

236 

- 

- 

- 

- 

- 

~ 

Borrowing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Internally generated Hinds 

2,008 

1,800 

2,658 

10,505 

7,009 

7,009 

4,640 

3,862 

6,067 

Total sources of capital funds 

10,368 

12,865 

18,479 

41,468 

27,972 

27,972 

26,163 

26,662 

30,248 

Financial position 










Total current assets 

33,217 

30,291 

47,737 

32,741 

38,457 

38,457 

45,583 

54,612 

69,825 

Total non current assets 

36,559 

52,339 

65,929 

86,678 

87,236 

87,236 

106,814 

126,741 

149,729 

Total current liabilities 

29,321 

22,846 

21,954 

7,609 

17,609 

17,609 

10,520 

5,430 

400 

Total non current liabilities 

1,118 

1,082 

1,686 

2,302 

2,302 

2,302 

1,666 

1,697 

1,730 

Community wealth/Equity 

39,337 

58,703 


109,509 

105,783 

105,783 

140,210 

174,226 

217,424 

Cash flows 



■■i 







Net cash from (used) operating 

11,598 



32,092 

30,672 

30,672 

30,137 

36,338 

45,607 

Net cash from (used) investing 

2,494 

■IB 


( 41 , 468 ) 

( 52 , 822 ) 

( 52 , 822 ) 

( 25 , 963 ) 

( 26 , 662 ) 

( 30 , 248 ) 

Net cash from (used) financing 

1,631 

( 119 ) 

( 48 ) 

- 

- 

- 

( 96 ) 

( 96 ) 

( 96 ) 

Cash/cash equivalents at the year end 

23,687 

10,088 

31,935 

12,249 

9,785 

9,785 

13,863 

23,442 

38,705 

Cash backina/surplus reconciliation 










Cash and investments available 

28,687 

25,088 

41,935 

27,249 

34,785 

34,785 

43,863 

53,442 


Applicaton of cash and investments 


18,763 


2,888 

14,474 

14,474 

9,964 

5,242 


Balance - surplus (shortfall) 

2,547 

6,325 


24,361 


20,312 

33,899 



Asset management 










Asset register summary (WDV) 


52,339 

65,873 

86,678 

86,678 

86,678 

106,814 

126,741 

149,729 

Depreciation & asset impairment 


4,405 

4,891 

7,000 

6,500 

6,500 

6,585 

6,834 

7,159 

Renewal of Existing Assets 

- 

- 

- 

19,403 

13,103 

13,103 

11,782 


13,039 

Repairs and Maintenance 

2,947 

2,307 

2,647 

5,730 

4,120 

4,120 

3,486 


3,906 

Free services 










Cost of Free Basic Services provided 

4,134 


2,156 

- 




3,689 


Revenue cost of free services provided 

4,134 


2,156 

- 



^■3 

3,689 


Households below minimum service level 










Water: 

- 

- 

- 

- 

- 


- 

- 


Sanitafon/sew erage: 

- 

- 

- 

- 

- 

- 

- 

- 


Energy : 


- 

- 

- 

- 

- 

- 

- 


Refuse: 

- 

- 

- 

- 

- 

- 

- 

- 

HI 
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Explanatory notes to MBRR Table A1 - Budget Summary 


• Table A1 is a budget summary and provides a concise overview of tbe Municipality budget from all of tbe 
major financial perspectives [operating, capital expenditure, financial position, cash flow, and MFMA funding 
compliance). 

• Tbe table provides an overview of tbe amounts approved by Council for operating performance, resources 
deployed to capital expenditure, financial position, cash and funding compliance, as well as tbe municipality’s 
commitment to eliminating basic service delivery backlogs. 

• Financial management reforms emphasises tbe importance of tbe municipal budget being funded. This 
requires tbe simultaneous assessment of tbe Financial Performance, Financial Position and Cash Flow 
Budgets, along with tbe Capital Budget. Tbe Budget Summary provides tbe key information in this regard: 

1. The operating surplus/deficit [after Total Expenditure) is positive over the MTREF 

2. Capital expenditure is balanced by capital funding sources, of which 

1. Transfers recognised is reflected on the Financial Performance Budget; 

2. Internally generated funds are financed from a combination of the current operating surplus 
and accumulated cash-backed surpluses from previous years. The amount is incorporated in 
the Net cash from investing on the Cash Flow Budget. The fact that the municipality’s cash 
flow remains positive, and is improving indicates that the necessary cash resources are 
available to fund the Capital Budget. 

• The section of Free Services shows that the amount spent on Free Basic Services and the revenue cost of free 
services provided by the municipality continues to increase. In addition, the municipality continues to make 
progress in addressing service delivery backlogs. 
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Table 3 MBRR Table A2 - Budgeted Financial Performance (revenue and expenditure by standard classification) 


KZN236 Imbabazane - Table A2 Budgeted Financial Performance (revenue and expenditure by standard classification) 


standard Classification Description 

R thousand 

I 

2009/10 I 2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2013/14 

Budget Year 

+1 2014/15 

Budget Year 

+2 2015/16 

Revenue - Standard 










Governance and administration 

30,954 

38,676 

52,329 

51,860 

52,365 

52,365 

45,693 

48,513 

56,446 

Executive and council 

13,654 

16,316 

16,000 

19,505 

24,005 

24,005 

15,000 



Budget and treasury office 

10,500 

11,540 

21,329 

20,355 

19,071 

19,071 

19,905 


23,658 

Corporate services 

6,800 

10,820 

15,000 

12,000 

9,289 

9,289 

10,788 

11,434 

13,788 

Community and public safety 

11,600 

14,784 

15,000 

13,096 

12,496 

12,496 

26,500 



Community and social services 

11,600 

14,784 

15,000 

13,096 

12,496 

12,496 

26,500 


30,500 

Sport and recreation 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Public safety 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Housing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 

6,819 

10,820 

22,183 

12,000 

31,963 

31,963 

37,523 


40,681 

Planning and development 

6,819 

10,820 

22,183 

12,000 

31,963 

31,963 

37,523 


40,681 

Road transport 


- 

- 

- 

- 

- 

- 

- 

- 

Environmental protection 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Water 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste water management 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste management 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue - Standard 

49,373 

64,2801 

89,511 

76,956 

96,824 

96,824 

109,716 

114,313 

127,627 

Exoenditure - Standard 










Governance and administration 

30,874 

30,318 

36,580 


49,435 

49,435 

41,293 

42,647 

44,813 

Executive and council 

13,581 

11,057 

14,648 


22,494 

22,494 

13,116 

13,782 

14,482 

Budget and treasury office 

10,497 

11,424 

13,807 

19,313 

18,442 

18,442 

18,497 

18,693 

19,691 

Corporate services 

6,796 

7,837 

8,125 

8,947 

8,500 

8,500 

9,680 

10,172 

10,640 

Community and public safety 

11,553 

9,678 

12,894 

10,795 

12,529 

12,529 

23,939 

24,648 

25,935 

Community and social services 

11,553 

9,678 

12,894 

10,795 

12,529 

12,529 

23,939 

24,648 

25,935 

Sport and recreation 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Public safety 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Housing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 

6,798 

7,901 

8,043 

9,246 

9,524 

9,524 

14,773 

12,736 

13,162 

Planning and development 

6,798 

7,901 

8,043 

9,246 

9,524 

9,524 

14,773 

12,736 

13,162 

Road transport 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Environmental protection 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Water 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste water management 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste management 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure - Standard 

49,226 

47,896 

57,517 

65,206 

71,488 

71,488 

80,005 

80,031 

83,910 

Surplus/(Deficit) for the year 

147 

16,384 

31,994 

11,750 

25,336 

25,336 

29,711 

34,283 

43,717 


Explanatory notes to MBRR Table A2 - Budgeted Financial Performance (revenue and expenditure by standard 
classification) 

Table A2 is a view of the budgeted financial performance in relation to revenue and expenditure per standard 
classification. The modified GFS standard classification divides the municipal services into 15 functional areas. 
Municipal operating revenue and operating expenditure are then classified in terms if each of these functional areas 
which enables the National Treasury to compile ‘whole of government’ reports. 
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KZN236 Imbabazane - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote 


Vote Description 

2009/10 

2010/11 

2011/12 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Revenue bv Vote 




Vote 1 - Municipal Manager 

13,654 

16,316 

16,000 

Vote 2 - Admin and Corporate Services 

6,800 

10,820 

15,000 

Vote 3 - Budget and Treasury officer 

10,500 

11,540 

21,329 

Vote 4 - Technical Services 

6,819 

10,820 

22,183 

Vote 5 - Community Services 

11,600 

14,784 

15,000 

Vote 6 - Community LED Projects 

0 

Vote 8 - Low Cost Housing 

- 

- 

- 

- 

- 

- 

Vote 9 - Electrification 

- 

- 

- 

Vote 10 - 

- 

- 

- 

Vote 11 - 

- 

- 

- 

Vote 12 - 

- 

- 

- 

Vote 13- 

- 

- 

- 

Vote 14 - 

- 

- 

- 

Vote 1 5 - 

- 

- 

- 

Total Revenue by Vote 

49,373 

64,280 

89,511 


Current Year 2012/13 


Exoenditure bv Vote to be aobroDriated 


Vote 1 - Municipal Manager 

13,581 

Vote 2 - Admin and Corporate Services 

6,796 

Vote 3 - Budget and Treasury officer 

10,497 

Vote 4 - Technical Services 

6,798 

Vote 5 - Community Services 

11,553 

Vote 6 - Community LED Projects 

- 

Vote 8 - Low Cost Housing 

_ 

Vote 9 - Electrification 

- 

Vote 10 - 

- 

Vote 11 - 

- 

Vote 12 - 

- 

Vote 13- 

- 

Vote 14 - 

- 

Vote 1 5 - 

- 

Total Expenditure by Vote 

49,226 

Surplus/(Deficit) for the year 

147 



Original | Adjusted i Full Year 
Budget i Budget j Forecast 



Table 4 MBRR Table A3 - Budgeted Financial Performance 


IlM®® 

fl,75oT 25,336 i 25^^336 ” ” 29,71lT " " 34,283 


(revenue and expenditure by municipal vote) 



Explanatory notes to MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure by municipal 
vote) 

• Table A3 is a view of the budgeted financial performance in relation to the revenue and expenditure per 

municipal vote. This table facilitates the view of the budgeted operating performance in relation to the 
organisational structure of the Municipality. This means it is possible to present the operating surplus or 
deficit of a vote. 
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Table 5 MBRR Table A4 - Budgeted Financial Performance (revenue and expenditure) 


KZN236 Imbabazane - Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

R thousand 

Ref 

1 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2013/14 

Budget Year 

+1 2014/15 

Budget Year 

+2 2015/16 

Revenue Bv Source 











Property rates 

2 

1,504 

2,851 

4,792 

6,645 

6,596 

6,596 

7,050 

7,436 

7,843 

Property rates - penaities & coliection charges 









- 

- 

Service charges - electricity revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - water revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - sanitation revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - refuse revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - other 











Rental of facilities and equipment 


74 

36 

51 

113 

113 

113 

104 

115 

126 

Interest earned - external invesfrnents 


1,117 

1,052 

990 

815 

1,015 

1,015 

1,170 

1,232 

1,297 

Interest earned - outetanding debtors 




1 

8 



3 

3 

6 

Dividends received 











Fines 




2 

35 

20 

20 

20 

21 

22 

Licences and permite 





- 

1 

1 

1 

1 

1 

Agency services 











Transfers recognised ■ operational 


37,946 

49,694 

66,003 

69,201 

67,765 

67,765 

79,438 

82,498 

93,945 

Other revenue 

2 

372 

170 

285 

139 

201 

201 

207 

207 

205 

Gains on disposal of PPE 




209 


150 

150 

200 



Total Revenue (excluding capital transfers 


41,013 

53,802 

72,331 

76,956 

75,861 

75,861 

88,193 

91,513 

103,446 

and contributions) 











Expenditure Bv Tvoe 











Employee related coste 

2 

10,756 

12,896 

13,692 

19,833 

20,841 

20,841 

24,307 

25,705 

27,197 

Remuneration of councillors 


4,123 

4,246 

5,563 

6,168 

6,168 

6,168 

6,600 

6,958 

7,340 

Debt impairment 

3 







100 

100 

100 

Depreciation & asset impairment 

2 

3,427 

4,405 

4,891 

7,000 

6,500 

6,500 

6,585 

6,834 

7,159 

Finance charges 


64 

31 

29 


46 

46 

70 

74 

78 

Bulk purchases 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other materials 

8 

2,947 

2,307 

2,647 

5,730 

4,120 

4,120 

3,486 

3,750 

3,907 

Contracted services 


2,274 

2,973 

3,383 

3,630 

2,630 

2,630 

3,164 

3,423 

3,705 

Transfers and grante 


4,134 

5,034 

2,156 

- 

3,000 

3,000 

3,500 

3,689 

3,888 

Other expenditure 

4, 5 

21,500 

16,004 

25,156 

22,845 

28.183 

28,183 

32,194 

29,497 

30,536 

Loss on disposal of PPE 











Total Expenditure 


49,226 

47,896 

57,517 

65,206 

71,488 

71,488 

80,005 

80,031 

83,910 

Surplus/(Deficit) 


(8,213) 

5,906 

14,814 

11,750 

4,373 

4,373 

8,188 

11,483 

19,536 

Transfers recognised ■ capital 


8,360 

10,477 

17,180 

- 

20,963 

20,963 

21,523 

22,800 

24,181 

Contributions recognised ■ capital 

6 

- 

- 

- 

- 

- 

_ 

- 

- 

- 

Contributed assets 











Surplus/(Deficit) after capital transfers & 


147 

16,384 

31,994 

11,750 

25,336 

25,336 

29,711 

34,283 

43,717 

contributions 











Tax ation 











Surplus/(Deficit) after taxation 


iJT 

16,384 


11,750 

25,336 

25,336 

29,711 

34,283 

43,717 

Attributable to minorities 











Surplus/(Deficit) attributable to municipality 


147 

16,384 

31,994 

11,750 

25,336 

25,336 

29,711 

34,283 

43,717 

Share of surplus/ (deficit) of associate 

7 










Surplus/(Deficit) for the year 


147 

16,384 

31,994 

11,750 

25,336 

25,336 

29,711 

34,283 

43,717 
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Explanatory notes to Table A4 - Budgeted Financial Performance (revenue and expenditure) 

Revenue by type 

Property rates are the third largest revenue source totalling 7.9 per cent or R7.1 million of the total operation 
revenue. An increase of 6.9 per cent or R 454 thousand for 2013/14 financial year when compared to the 2013/14 
Adjustment budget, as municipality will levy the full amount on property rates, the phasing in period has lapse. 
The budget amount of R7.4 million by 2014/15 and R7.8 million 2015/16 financial year. The other source of 
revenue is rental of facilities and equipment, interest on Investment, fines, interest on outstanding debtor, library 
copies and tender income. Departments have been urged to review the tariffs of these items on an annual basis to 
ensure they are cost reflective and market related. 

Operating grants and transfers forms a first largest revenue source totalling R71,5 million in the 2013/14 
financial year and steadily increases to R76.6 million by 2014/15 and R 88.1 million by 2015/16. Note that the 
operating grants and transfers from national government consist of equitable share, financial management, 
municipal system improvement and provincial government are department of art and culture and department of 
cooperative governance and traditional affairs. The following table gives a breakdown of the various operating 
grants and subsidies allocated to the municipality over the medium term: 

Expenditure by type 

The budgeted allocation for employee related costs for the 2013/14 financial year totals R24.3 million, which 
equals 30.4 per cent of the total operating expenditure. A significant increase of employees cost of 16.6 per cent or 
R3.5 million when compared to the adjustment budget derive from vacancies that need to be filled. 

Municipalities must take into account the multi-year Salary and Wage Collective Agreement for the period 1 July 
2012 to 30 June 2015. The agreement provides for a wage increase based on the average CPI for the period 1 
February 2012 until 31 January 2013, plus 1.25 per cent for the 2013/14 financial year. In this regard 
municipalities are advised that average CPI for this period is 5.6 per cent. Municipalities are therefore advised to 
provide for increases related to salaries and wages for the 2013/14 budget year of 6.85 per cent [5.6 per cent plus 
1.25 per cent). The agreement also provides for a 1 per cent increase for the 2014/15 financial year. In this regard, 
municipalities may provide for a 6.4 per cent [5.4 per cent plus 1 per cent] Increase for the 2014/15 budget year. 
Municipalities are once again reminded to accurately budget for actual positions and vacancies as per the 
organisational structure of the municipality and notch Increments where applicable. 

The cost associated with the remuneration of councillors is determined by the Minister of Co-operative 
Governance and Traditional Affairs in accordance with the Remuneration of Public Office Bearers Act, 1998 [Act 
20 of 1998]. The most recent proclamation in this regard has been taken into account in compiling the 
Municipality budget R 6.1 million. 
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Provision for depreciation and asset impairment has been informed by the Municipality’s Asset Management 
Policy. Depreciation is widely considered a proxy for the measurement of the rate asset consumption. Budget 
appropriations in this regard total R6.6 million for the 2013/14 financial and equates to 8.2 per cent of the total 
operating expenditure. 

In line with the Municipality repairs and maintenance plan this group of expenditure has been prioritised to 
ensure sustainability of the Municipality infrastructure. For 2013/14 the appropriation against this group of 
expenditure has been 4.4 per cent which means we under provision of 7 % threshold where necessary will make 
correction. 

Contracted service, as part of the compilation of the 2013/14 MTREF this group of expenditure was critically 
evaluated and operational efficiencies were enforced. In the 2013/14 financial year, this group of expenditure 
totals R3.2 million and has been increase by 20.3 per cent. 

The social package assists households that are poor or face other circumstances that limit their ability to pay for 
services. To receive these free services the households are required to register in terms of the Municipality 
Indigent Policy. The target is to register 27 000 or more indigent households during the 2013/14 financial year, a 
process will be reviewed annually. Detail relating to free services, cost of free basis services, revenue lost owing 
to free basic services as well as basic service delivery measurement is contained in Table MBRR AlO [Basic 
Service Delivery Measurement]. The cost of the social package of the registered indigent households is largely 
financed by national government through the local government equitable share received in terms of the annual 
Division of Revenue Act. 

Other expenditure comprises of various line items relating to the daily operations of the municipality. This group 
of expenditure has also been Identified as an area in which cost savings and efficiencies can be achieved. Growth 
has been 14.2 per cent for 2013/14 and decrease of R2.7 million and slightly increase Of R1 million for the two 
outer years, indicating that significant cost savings have been already realised. 
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Table 6 MBRR Table AS - Budgeted Capital Expenditure by vote, standard classification and funding source 


KZN236 Imbabazane - Table A5 Budgeted Capital Expenditure by vote 


, standard classification and funding 


Vote Description 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2013/14 

+1 2014/15 

+2 2015/16 

Capital expenditure - Vote 

Multi-vear expenditure to be aoDrooriated 

2 










Vote 1 - Municipal Manager 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Admin and Corporate Services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 3 - Budget and Treasury officer 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 4 - Technicai Services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 5 - Community Services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 6 - Community LED Projecte 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - Capital Projects 


8,360 

11,065 

15,584 

20,963 

20,963 

20,963 

21,523 

22,800 

24,181 

Vote 8 - Low Cost Housing 


- 

- 

- 

10,000 

- 

- 

- 

- 

- 

Vote 9 - Electrification 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 1 1 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 1 4 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital muiti-year expenditure sub-totai 

7 

8,360 

11,065 

15,584 

30,963 

20,963 

20,963 

21,523 

22,800 

24,181 

Sinaie-vear expenditure to be aoDrooriated 

2 










Vote 1 - Municipal Manager 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Admin and Corporate Services 


195 

60 

912 

1,515 

650 

650 

2,100 

832 

517 

Vote 3 - Budget and Treasury officer 


- 

- 

743 

300 

20 

20 

200 

- 

1,500 

Vote 4 - Technical Services 


1,814 

1,740 

1,239 

5,000 

6,100 

6,100 

2,000 

3,000 

4,000 

Vote 5 - Community Services 


- 

- 

- 

340 

239 

239 

340 

30 

50 

Vote 6 - Community LED Projecte 


- 

- 

- 

3,350 

- 

- 

- 

- 

- 

Vote 7 - Capital Projecte 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - Low Cost Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - Electrification 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 1 1 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 1 4 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital single-year expenditure sub-total 


2,008 


2,894 

10,505 

7.009 

7,009 

4,640 

3,862 1 6,067 | 

Total Capital Expenditure - Vote 


10,368 

12,865 

18,479 

41,468 

27.972 

27,972 

26,163 

26,662 

30,248 

Capital Expenditure - Standard 











Governance and administration 


195 

60 

1,656 

5,165 

670 

670 

2,300 

832 

2,017 

Executive and council 





3,350 






Budget and treasury office 


- 

- 

743 

300 

20 

20 

200 

- 

1,500 i 

Corporate services 


195 

60 

912 

1,515 

650 

650 

2,100 

832 

517 ! 

Community and public safety 


- 

1,347 

- 

16,537 

6,436 

6,436 

7,185 

8,347 

9,559 

Community and social services 


- 

1,347 

- 

6,537 

6,436 

6,436 

7,185 

5,030 

6,050 i 

Sport and recreation 

Public safety 


- 

- 

- 

- 

- 

- 

- 

3,317 

3,509 

Housing 

Health 





10,000 






Economic and environmental services 


10,174 

11,458 

16,823 

19,766 

20,866 

20,866 

16,678 

17,483 

18,672 

Planning and development 


1,814 

1,740 

1,239 

5,000 

6,100 

6,100 

2,000 

3,000 

4,000 ! 

Road transport 

Environmental protection 


8,360 

9,718 

15,584 

14,766 

14,766 

14,766 

14,678 

14,483 

14,672 i 

Trading services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity 

Water 

Waste water management 

Waste management 











Other 











Total Capital Expenditure - Standard 

3 

10,368 

12,865 

18,479 

41,468 

27,972 

27,972 

26,163 

26,662 

30,248 

Funded by; 











National Government 


8,360 

11,065 

15,585 

20,963 

20,963 

20,963 

21,523 

22,800 

24,181 

Provincial Government 

District Municipality 

Other transfers and grants 





10,000 






Transfers recognised - capital 

4 

8,360 

11,065 

15,585 

30,963 

20,963 

20,963 

21,523 

22,800 

24,1 si 

Public contributions & donations 

5 



236 







Borrowing 

Internally generated funds 

6 

2,008 

1,800 

2,658 

10,505 

7,009 

7,009 

4,640 

3,862 

6,067 

Total Capital Funding 

7 

10,368 

12,865 

18,479 

41,468 

27,972 

27,972 

26,163 

26,662 

30,248 
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Explanatory notes to Table AS - Budgeted Capital Expenditure by vote, standard classification and funding source 


• Table AS is a breakdown of tbe capital programme in relation to capital expenditure by municipal vote [multi- 
year and single-year appropriations]; capital expenditure by standard classification; and tbe funding sources 
necessary to fund tbe capital budget, including information on capital transfers from national and provincial 
departments. 

• Tbe MFMA provides that a municipality may approve multi-year or single-year capital budget appropriations. 
In relation to multi-year appropriations, for 2013/14 R21.5 million bas been allocated of tbe total R26.2 
million capital budget, wbicb totals 82.4 per cent. This allocation escalates to R26.7 million in 2014/15 and to 
R30.2 million in 2015/16 owing primarily to tbe fact that various projects reach completion in 2013/14 bence 
tbe spike in expenditure in year two. 

• Single-year capital expenditure has been appropriated at R4.6 million for the 2013/14 financial year and 
remains relatively constant over the MTREF at levels of R3.9 million and R6.1 million respectively for the two 
outer years. 

• Unlike multi-year capital appropriations, single-year appropriations relate to expenditure that will be 
incurred in the specific budget year such as the procurement of vehicles and specialized tools and equipment. 
The budget appropriations for the two outer years are indicative allocations based on the departmental 
business plans as Informed by the IDP and will be reviewed on an annual basis to assess the relevance of the 
expenditure in relation to the strategic objectives and service delivery imperatives of the Municipality. For 
the purpose of funding assessment of the MTREF, these appropriations have been included but no 
commitments will be incurred against single-year appropriations for the two outer-years. 

• The capital programme is funded from National government and internally generated funds from current year 
surpluses. For 2013/14, capital transfers totals R21.5 million [50 per cent] and escalates to R22.8 million and 
R24.1 million 2015/16 financial year. Internally generated funding totalling R4.6 million, R3,9 million and 
R6,l million for each of the respective financial years of the MTREF. 
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Table 7 MBRR Table A6 - Budgeted Financial Position 


KZN236 Imbabazane - Table A6 Budgeted Financial Position 


Description 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 


Budget 

Forecast 

2013/14 

+1 2014/15 

+2 2015/16 

ASSETS 

Current assets 


■i 









Cash 



10,088 

31,935 

12,249 

9,785 

9,785 

13,863 

23,442 

38,705 

Call investment deposits 

1 

msm 

15,000 


15,000 

25,000 

25,000 



30,000 

Consumer debtors 

1 


1,080 

2,765 

2,185 

365 

365 

■HI 

170 

150 

Other debtors 

Current porton of long-term receivables 

Inventory 

2 

3,438 

4,123 

3,037 

3,307 

3,307 

3,307 

1,500 

1,000 

970 

Total current assets 


33,217 

30,291 

47,737 

32,741 

38,457 

38,457 

45,583 

54,612 

69,825 

Non current assets 











Long-term receivables 

Investments 

Investment property 

Investment in Associate 


1,868 

1,788 

1,708 

1,628 

1,628 

1,628 

1,468 

1,388 

1,308 

Property, plant and equipment 

Agricultural 

Biological 

3 

34,673 

50,538 

64,143 

85,001 

85,559 

85,559 

105,137 

124,966 

148,054 

Intangible 

Other non-current assets 


18 

14 

78 

50 

50 

50 

209 

388 

367 

Total non current assets 


36,559 

52,339 

65,929 

86,678 

87,236 

87,236 

106,814 

126,741 

149,729 

TOTAL ASSETS 


69,776 

82,630 

113,666 

119,419 

125,693 

125,693 

152,397 

181,353 

219,554 

LIABILITIES 

Current liabilities 











Bank overdraft 

Borrowing 

Consumer deposite 

1 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Trade and other payables 

4 

29,202 

22,846 

21,954 

7,609 

17,609 

17,609 


5,430 


Provisions 
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Total current liabilities 


29,321 

22,846 

21,954 

7,609 

17,609 

17,609 

mu—— 1 

5,430 

■■IIH 

Non current liabilities 











Borrowing 


- 

- 

532 

- 

- 

“ 

- 

- 

- 

Provisions 


1,118 

1,082 

1,154 

2,302 

2,302 

2,302 

1,666 

1,697 


Total non current liabilities 

H 

1,118 

1,082 

1,686 

2,302 

2,302 

2,302 

1,666 



TOTAL LIABILITIES 

iHR 


23,928 

23,640 


19,910 

19,910 

12,186 


■■BSl 

NET ASSETS 

i 

39,337 

58,703 



105,783 

105,783 

140,210 

174,226 


COMMUNITY WEALTH/EQUITY 











Accumulated Surplus/(Defclt) 


39,337 

58,703 


109,509 

105,783 

105,783 

140,210 

174,226 

217,424 

Reserves 

Minorities' interests 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

TOTAL COMMUNITY WEALTH/EQUITY 

5 

39,337 

58,703 

90,026 

109,509 

105,783 

105,783 

140,210 

174,226 

217,424 


20 










































Explanatory notes to Table A6 - Budgeted Financial Position 


Table A6 is consistent with international standards of good financial management practice, and improves 
understandability for councillors and management of the impact of the budget on the statement of financial position 
[balance sheet]. 

This format of presenting the statement of financial position is aligned to GRAPl, which is generally aligned to the 
International version which presents Assets less Liabilities as "accounting" Community Wealth. The order of items 
within each group illustrates items in order of liquidity; i.e. assets readily converted to cash, or liabilities immediately 
required to be met from cash, appear first. 

This is supported by an extensive table of notes [SA3 which can be found in these document] providing a detailed 
analysis of the major components of a number of items, including: 

• Call investments deposits; 

• Consumer debtors; 

• Property, plant and equipment; 

• Trade and other payables; 

• Provisions non current; 

• Changes in net assets; and 

• Reserves 

The municipal equivalent of equity is Community Wealth/Equity. The justification is that ownership and the net 
assets of the municipality belong to the community. 

Any movement on the Budgeted Financial Performance or the Capital Budget will Inevitably Impact on the Budgeted 
Financial Position. As an example, the collection rate assumption will impact on the cash position of the municipality 
and subsequently inform the level of cash and cash equivalents at year end. These budget and planning assumptions 
form a critical link in determining the applicability and relevance of the budget as well as the determination of ratios 
and financial indicators. In addition the funding compliance assessment is informed directly by forecasting the 
statement of financial position. 



Table 8 MBRR Table A7 - Budgeted Casb Flow Statement 


KZN236 Imbabazane - Table A7 Budgeted Cash Flows 


Description 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 


+1 2014/15 

+2 2015/16 

CASH FLOW FROM OPERATING ACTIVITIES 
Receipts 







■1 




Ratepayers and other 


1,870 

3,033 

3,276 

5,967 

5,917 


8,826 

7,905 

7,834 

Government - operating 

1 

46,306 

60,171 

83,611 

69,201 




82,498 

93,945 

Government - capital 

1 




20,963 

20,963 

20,963 

21,523 


24,181 

Interest 

Dividends 


1,117 

1,052 

990 

815 

1,015 

1,015 

1,170 

1,232 

1,297 

Payments 











Suppliers and employees 


(37,758) 

(48,081) 

(52,712) 

(64,854) 

(64,988) 

(64,988) 

(77,251) 

(74,334) 

(77,684) 

Finance charges 


64 

31 

29 




(70) 

(74) 

(78) 

T ransfers and Grants 

1 







(3,500) 


(3,888) 

NET CASH FROM/(USED) OPERATING ACTIVITIES 

11,598 

16,205 

35,193 

32,092 

30,672 

30,672 

30,137 

36,338 

45,607 

CASH FLOWS FROM INVESTING ACTIVITIES 
Receipts 











Proceeds on disposal of PPE 

Decrease (Increase) in non-current debtors 


80 


209 


150 

150 

200 



Decrease (increase) other non-current receivables 










Decrease (increase) in non-current investments 

Payments 



(10,000) 



(25,000) 

(25,000) 




Capital assets 


(2,586) 

(19,686) 

(18,507) 

(41,468) 

(27,972) 

(27,972) 

(26,163) 

(26,662) 

(30,248) 


2,494 

(29,686) 

(13,299) 

(41,468) 

(52,822) 

(52,822) 

(25,963) 

(26,662) 

(30,248) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Receipts 











Short term loans 

Borrow ing long term/refinancing 


(317) 

(119) 

(48) 




(96) 

(96) 

(96) 

Increase (decrease) in consumer deposits 

Payments 


1,949 




















NET CASH FROM/(USED) FINANCING ACTIVITIES 


(119) 

(48) 

- 

- 

- 

pf 

(96) 

(96) 

NET INCREASE/ (DECREASE) IN CASH HELD 


15,724 

(13,599) 

21,847 

(9,377) 

(22,149) 

(22,149) 

4,078 

9,579 

15,263 

Cash/cash equivalents at the year begin: 

2 

7,963 

23,687 

10,088 

21,626 

31,935 

31,935 

9,785 

13,863 

23,442 

Cash/cash equivalents at the year end: 

2 

23,687 

10,088 

31,935 

12,249 

9,785 

9,785 

13,863 

23,442 

38,705 


Explanatory notes to Table A7 - Budgeted Cash Flow Statement 

• The budgeted cash flow statement is the first measurement in determining if the budget is funded. 

• It shows the expected level of cash in-flow versus cash out-flow that is likely to result from the 

implementation of the budget. 

• It can be seen that the cash levels of the Municipality rise significantly over the 2009/10 to 2013/14. 

• The 2013/14 MTREF has been informed by the planning principle of ensuring adequate cash reserves over 
the medium-term. 

• Cash and cash equivalents totals R13.8 million as at the end of the 2013/14 financial year and escalates to 
R38.7 million by 2015/16. 
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Table 9 MBRR Table A8 - Casb Backed Reserves/Accumulated Surplus Reconciliation 


KZN236 Imbabazane- Table A8 Cash backed reserves/accumulated surplus reconciliation 


Description 

R thousand 

iRef 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2013/14 

Budget Year 

+1 2014/15 

Budget Year 

+2 2015/16 

Cash and investments available 

i 










Cash/cash equivalents at the year end 

1 1 

23,687 

10,088 

31,935 

12,249 

9,785 

9,785 

13,863 

23,442 

38,705 

other current Investments >90 days 

I 

5,000 

15,000 

10,000 

15,000 

25,000 

25,000 

30,000 

30,000 

30,000 

Non current assets - Investments 

I 1 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash and investments available: i 

28,687 


41,935 

27,249 

34,785 

34,785 

43,863 

53,442 

68,705 

AoDiication of cash and investments 

i 










Unspent conditional transfers 

I 

I 

27,147 

20,294 

19,215 

5,000 

15,000 

15,000 

10,000 

5,000 

- 

Unspent borrowing 

I 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Statutory requirements 

i 2 

1,282 

1,080 

2,765 




1,500 

1,000 

970 

other working capital requirements 

I 3 

(2,289) 

(2,611) 

(966) 

(2,112) 

(526) 

(526) 

(1,536) 

(758) 

(669) 

other provisions 

I 










Long term investments committed 

I 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Reserves to be backed by cash/investments 

i 5 










Totai Appiication of cash and investments: 

I 

26,140 

18,763 

21,014 

2,888 

14",474 

14,474 

9,964 

5,242 

301 

Surpius(shortfall) 

I 

2,547 

6,325 

20,921 

24,361 

20,312 

20,312 

33,899 

48,200 

68,404 


References 

1. Must reconcile with Budgeted Cash Flows 

2. For example: VAT, taxation 

3. Council approval for policy required - include sufficient working capital (e.g. allowing for a%of current debtors > 90 days as uncollectable) 

4. For example: sinking fund requirements for borrowing 

5. Council approval required for each reserve created and basis of cash backing of reserves 


Other working capital requirements 


Debtors 

Creditors due 

4,344 

2,055 

5,163 

2,552 

3,705 

2,739 

4,721 

2,609 

3,135 

2,609 

3,135 

2,609 

2,056 

520 

1,188 

430 

1,069 

400 

Total 

2,289 

2,611 

966 

2,112 

526 

526 

1,536 

758 

669 

Debtors collection assumofons 

Balance outstanding - debtors 

4,530 

5,203 

5,802 

5,492 

3,672 

3,672 

1,720 

1,170 

1,120 

Estimate of debtors collection rate 

96% 

99% 

64% 

86% 

85% 

85% 

120% 

102% 

95% 


Long term investrrents committed 
Balance (Insert description; eg sinking fund) 

Explanatory notes to Table A8 - Casb Backed Reserves/Accumulated Surplus Reconciliation 

• The cash backed reserves/accumulated surplus reconciliation is aligned to the requirements of MFMA 
Circular 42 - Funding a Municipal Budget. 

• In essence the table evaluates the funding levels of the budget by firstly forecasting the cash and Investments 
at year end and secondly reconciling the available funding to the liabilities/ commitments that exist. 

• The outcome of this exercise would either be a surplus or deficit. A deficit would indicate that the applications 
exceed the cash and investments available and would be indicative of non-compliance with the MFMA 
requirements that the municipality’s budget must be "funded”. 

• Non-compliance with section 18 of the MFMA is assumed because a shortfall would indirectly indicate that 
the annual budget is not appropriately funded. 

• From the table it can be seen that for the period 2009/10 to 2013/14 the surplus deteriorated from R2.5 
million to R33.7 million . 

• As part of the budgeting and planning guidelines that informed the compilation of the 2013/14 MTREF the 
end objective of the medium-term framework was to ensure the budget is funded aligned to section 18 of the 
MFMA. 
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Table 10 MBRR Table A9 - Asset Management 


KZN236 I mbabazane - Table A9 Asset Management 


Description 

Ref 

2009/10 

2010/11 

2011/12 

Current Year 2012/13 

2013/14 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2013/14 

+1 2014/15 

+2 2015/16 

CAPITAL EXPENDITURE 











Total New Assets 


2,008 

12,865 

18,479 

22,065 

14,869 

14,869 

14,381 

14,601 

17,209 

Infrastructure - Road transport 


- 

9,718 

15,584 

2,000 

2,000 

2,000 

3,096 

4,384 

5,200 

Infrastructure - Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Sanitation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Other 

H 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


- 

9,718 

15,584 

2,000 

2,000 

2,000 

3,096 

4,384 

5,200 

Community 


- 

1,347 

- 

16,197 

6,197 

6,197 

6,845 

6,817 

8,009 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 


2,008 

1,794 

2,812 

3,568 

6,672 

6,672 

4,260 

3,200 

4,000 

Agricuiturai Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Bioiogicai assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibies 


- 

7 

82 

300 

- 

- 

180 

200 

- 

Total Renewal of Existina Assets 

2 

_ 

_ 

- 

19,403 

13,103 

13,103 

11,782 

12,061 

13,039 

Infrastructure - Road transport 


- 

- 

- 

13,053 

13,053 

13,053 

11,582 

11,599 

10,972 

Infrastructure - Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Sanitation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


- 

- 

- 

13, 053 

13,053 

13, 053 

11,582 

11,599 

10,972 

Community 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 

6 

- 

- 

- 

6,350 

50 

50 

200 

462 

2,067 

Agricuiturai Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Bioiogicai assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibies 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Caoital Expenditure 

4 










Infrastructure - Road transport 


- 

9,718 

15,584 

15,053 

15,053 

15,053 

14,678 

15,983 

16,172 

Infrastructure - Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Sanitation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


- 

9,718 

15,584 

15,053 

15,053 

15, 053 

14,678 

15,983 

16,172 

Community 


- 

1,347 

- 

16,197 

6,197 

6,197 

6,845 

6,817 

8,009 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 


2,008 

1,794 

2,812 

9,918 

6,722 

6,722 

4,460 

3,662 

6,067 

Agricuiturai Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Bioiogicai assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibies 


- 

7 

82 

300 

- 

- 

180 

200 

- 

TOTAL CAPITAL EXPENDITURE - Asset class 

2 

2,008 

12,865 

18,479 

41,468 

27,972 

27,972 

26,163 

26,662 

30,248 

ASSET REGISTER SUMMARY ■ PPE (WDV) 

5 










Infrastructure - Road transport 

Infrastructure - Electricity 

Infrastructure - Water 

Infrastructure - Sanitation 


10,765 

18,206 

41,886 

39,246 

39,246 

39,246 

50,398 

61,881 

72,477 

Infrastructure - Other 








- 

3,082 

3,509 

Infrastructure 


10,765 

18,206 

41,886 

39,246 

39,246 

39,246 

50,398 

64,963 


Community 

Heritage assets 


7,073 

8,172 

7,849 

13,983 

13,983 

13,983 

18,328 

22,228 

28,228 

Investment properties 


1,868 

1,788 

1,708 

1,628 

1,628 

1,628 

1,468 

1,388 

1,308 

Other assets 


17,474 

24,159 

14,352 

31,772 

31,772 

31,772 

36,412 

37,774 

43,841 

Agricultural Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Biological assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangibles 


18 

14 

78 

50 

50 

50 

209 

388 

367 

TOTAL ASSET REGISTER SUMMARY • PPE (WD\ 

“5^ 

37,197 

52'3i« ' 

65,873 

86,678 

86,678 

86,'678 

106,814 

126,741 

149,729 

EXPENDITURE OTHER ITEMS 











Deoreciation & asset imoairment 


3,427 

4,405 

4,891 

7,000 

6,500 

6,500 

6,585 

6,834 

7,159 

Reoairs and Maintenance bv Asset Class 

3 

2,947 

2,307 

2,647 

5,730 

4,120 

4,120 

3,486 

3,750 

3,906 

Infrastructure - Road transport 


1,250 

1,450 

1,355 

1,000 

1,400 

1,400 

2,015 

2,170 

2,235 

Infrastructure - Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Sanitation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure - Other 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


1,250 

1,450 

1,355 

1,000 

1,400 

1,400 

2,015 

2,770 

2,235 

Community 


247 

- 

248 

750 

850 

850 

354 

368 

383 

Heritage assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other assets 

6, 7 

1,450 

857 

1,045 

3,980 

1,870 

1,870 

1,117 

1,211 

1,288 

TOTAL EXPENDITURE OTHER ITEMS 


6;374''' 

6,712 

7,538 

12,730 

10,620 


10,071 

10,583 

' iT'dee 

Renewal of Existing Assets as % of total capex 


0.0% 

0.0% 

0.0% 

46.8%, 

46.8%, 

46.8%, 

45. 0%, 

45.2%, 

43. 1% 

Renewal of Existing Assets as % of deprecn" 


0.0% 

0.0% 

0.0% 

277. 2%o 

201.6%, 

201.6%, 

178. 9% 

176.5%, 

182.1% 

R&M as a % of PPE 


8.5%o 

4.6% 

4.1%, 

6.7%, 

4.8%o 

4.8%, 

3.3% 

3.0%o 

2.6%, 

Renewal and R&M as a % of PPE 


8.0%o 

4.0% 

4.0%o 

29.0% 

20.0%, 

20.0% 

14. 0% 

12.0%, 

11.0% 
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Explanatory notes to Table A9 - Asset Management 


• Table A9 provides an overview of municipal capital allocations to building new assets and tbe renewal of 
existing assets, as well as spending on repairs and maintenance by asset class. 

• National Treasury bas recommended that municipalities should allocate at least 40 per cent of tbeir capital 
budget to tbe renewal of existing assets, and allocations to repairs and maintenance should be 8 per cent of 
PPE. The Municipality will come with the mechanism to allocate repair and maintenance to these 
recommendations. 

• Roads, bridges receives the highest allocation of R14.7 million in 2013/14 which equates to 54.6 per cent that 
capital project consist of new and replacement assets of the municipality, secondary community halls & 
creches facilities at 25.5 per cent, R6.8 million. Contribution on capital outlay consist of 17.7 per cent which 
are plant and equipment of R2 million, R2,5 million office furniture and equipment and R180 thousand for 
intangible assets 

• Total new assets represent 55 per cent or R14.4 million of the total capital budget while asset renewal 
equates to 45 per cent or R11.7 million. Further detail relating to asset classes and proposed capital 
expenditure is contained in MBRR A9 [Asset Management). In addition to the MBRR Table A9, MBRR Tables 
SA34a, b, c provides a detailed breakdown of the capital programme relating to new asset construction, 
capital asset renewal as well as operational repairs and maintenance by asset class. 
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Table 11 MBRR Table AlO - Basic Service Delivery Measurement 


KZN236 imbabazane - Table A10 Basic service delivery measurement 


Household service targets 


Piped water inside dweliing 
Piped water inside yard (but not in dweiiing) 
Using pubiic tap (at ieast min. service ievei) 
Other water suppiy (at ieast min. service ievei) 
Minimum Service Level and Above sub-total 
Using pubiic tap (< min. service Ievei) 

Other water suppiy (< min. service level) 

No water supply 

Below Minimum Service Level sub-total 

Total number of households 

Sanitation/seweraae: 


Flush toilet (connected to sewerage) 

Flush toilet (with septic tank) 

Chemical toilet 
Pit toilet (v entilated) 

Other toilet provisions (> min. service level) 
Minimum Service Level and Above sub-total 
Bucket toilet 

Other toilet provisions (< min. service level) 
No toilet provisions 

Below Minimum Service Level sub-total 

Total number of households 

Energy: 

Electricity (at least min. service level) 
Electricity - prepaid (min. service level) 
Minimum Service Level and Above sub-total 
Electricity (< min. service level) 

Electricity - prepaid (< min. service level) 
Other energy sources 

Below Minimum Service Level sub-total 
Total number of households 
Refuse: 

Remov ed at least once a w eek 

Minimum Service Level and Above sub-total 

Removed less frequently than once a week 

Using communal refuse dump 

Using own refuse dump 

Other rubbish disposal 

No rubbish disposal 

Below Minimum Service Level sub-total 

Total number of households 

Households receiving Free Basic Service 


Water (6 kilolitres per household per month) 

Sanitation (free minimum level service) 

Electricity /other energy (SOkwh per household per me 
Refuse (removed at least once a week) I 


Cost of Free Basic Services orovided (R'OOO 


Water (6 kilolitres per household per month) I 
Sanitation (free sanitation service) \ 

Electricity /other energy (SOkwh per household per me 
Refuse (removed once a week) [ 

Total cost of FBS provided (minimum social packa 


IP 


best level of free service provided 


Property rates (R value threshold) 

Water (kilolitres per household per month) 
Sanitation (kilolitres per household per month) 
Sanitation (Rand per household per month) 
Electricity (kwh per household per month) 
Refuse (average litres per week) 


Revenue cost of free services provided (R'OOO 


Property rates (R15 000 threshold rebate) 
Property rates (other exemptions, reductions 
and rebates) 

Water 

Sanitation 

Electricity /other energy 
Refuse 

Municipal Housing - rental rebates 
Housing - top structure subsidies 
Other 

Total revenue cost of free services provided 
(total social package) 
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Explanatory notes to Table AlO - Basic Service Delivery Measurement 


• Table AlO provides an overview of service delivery levels, including backlogs [below minimum service level], 
for each of tbe main services. 

• Tbe Municipality continues to make good progress with the eradication of backlogs: 

• The budget provides for 27 000 households to be registered as indigent in 2013/14, and therefore entitled to 
receiving Free Basic Services. 

• It is anticipated that these Free Basic Services will cost the municipality R3,5 million in 2013/14, increasing to 
R3.8 million in 2015/16. This is covered by the municipality’s equitable share allocation from national 
government. 


27 



KZN236 Imbabazane - Supporting Table SA18 Transfers and grant receipts 


Description 


Operatino Transfers and Grants 


National Government: 

Locai Government Equitable Share 
Finance Management 
Municipal Systems Improvement 


Other transfers/grants [insert description] 


Provincial Government: 


Sport and Recreation 
Art and culture 

District Municipality: 

[insert description] 


Current Year 2012/13 


2013/14 Medium Term Revenue & 


Other grant providers: 

[insert description] 


Total Operating Transfers and Grants 


Capital Transfers and Grants 


National Government: 


Audited Audited Audited 

Outcome Outcome Outcome 


Municipal Infrastructure Grant (MIG) 


Other capital transfers/grants [insert desc] 

Provincial Government: 

Other capital transfers/grants [insert 
description] 

District Municipality: 

[insert description] 

Other grant providers: 

[insert description] 

Total Capital Transfers and Grants 


TOTAL RECEIPTS OF TRANSFERS & GRANTS 


37,946 I 49,694 | 59,373 


8,360 1 0,477 17 ,180 


Expenditure Framework 


Full Year Budget Year j Budget Year ; Budget Year 
Forecast 2013/14 i +12014/15 ; +2 2015/16 



Operating grants and transfers forms a first largest revenue source totalling R71,5 million in the 2013/14 financial year 
and steadily increases to R76.6 million by 2014/15 and R 88.1 million by 2015/16. Note that the operating grants and 
transfers from national government consist of equitable share, financial management, municipal system Improvement and 
provincial government are department of art and culture and department of cooperative governance and traditional 
affairs. The following table gives a breakdown of the various operating grants and subsidies allocated to the municipality 
over the medium term: 
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KZN236 Imbabazane - Supporting Table SA22 Summary councillor and staff benefits 


Summary of Employee and Councillor 

remuneration 

R thousand 

2009/10 

2010/11 

2011/12 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 


A 

B 

C 

ICouncillors (Political Office Bearers olus Others 



Basic Salaries and Wages 

3,510 

3,587 

4,531 

Pension and UIF Contributions 

i 



Medical Aid Contributions 




Motor Vehicle Allowance 

574 

617 

986 

Cellphone Allowance 

39 

42 

45 

Housing Allowances 




Other benefits and allowances 




Sub Total - Councillors 

4,123 

4,246 

5,563 

% Increase 


3.0% 

31.0% 

Senior Manaoers of the Munlcloalltv 




Basic Salaries and Wages 

852 

1,525 

1,407 

Pension and UIF Contributions 

199 

114 

26 

Medical Aid Contributions 




Overtime 




Performance Bonus 

59 



Motor Vehicle Allowance 

296 

369 

348 

Cellphone Allowance 




Housing Allowances 




Other benefits and allowances 




Payments in lieu of leave 




Long service awards 




Post-retirement benefit obligations 




Sub Total - Senior Managers of Municipality 

1,406 

2,009 

1,781 

% Increase 


42.9% 

(11.3%) 

Other Municipal Staff 




Basic Salaries and Wages 

5,748 

7,612 

8,339 

Pension and UIF Contributions 

706 

696 

821 

Medical Aid Contributions 

812 

780 

700 

Overtime 




Performance Bonus 

487 

520 

636 

Motor Vehicle Allowance 

630 

634 

684 

Cellphone Allowance 




Housing Allowances 

73 

75 

92 

Other benefits and allowances 

895 

570 

640 

Payments in lieu of leave 




Long service awards 




Post-retirement benefit obligations 




Sub Total - Other Municipal Staff 

9,350 

10,888 

li,9li 

% Increase 


16.4% 

9.4% 

Total Parent Municipality 

14,880 

17,142 

19,255 



15.2% 

12.3% 

TOTAL SALARY, ALLOWANCES & BENEFITS 





14,880 

17,142 

19,255 

% Increase 


15.2% 

12.3% 

TOTAL MANAGERS AND STAFF 

10,756 

12,896 

13,692 


Current Year 2012/13 


Original 

Budget 


5,034 


1,086 

49 


200 

642 


Adjusted 

Budget 


5,034 


3,413 

91.6% 

12,070 

1,010 

800 


104 

680 

366 


167420 p 
37.9% i 

"loTool 

Isjo^Ti 


1,086 

49 


100 

442 


3,458 

1.3% 

12,766 ' 
861 
612 

869 

1,026 


17,383 j 
5.9% ' 

T9% 


Full Year 
Forecast 


2013/14 Medium Term Revenue 8i 
Expenditure Framework 


I Budget Year 
2013/14 


5,034 


1,086 

49 


100 

442 


3,458 


12,766 

861 

612 

869 

1,026 


17,383 


27,009 


Budget Year 
+1 2014/15 


5,386 


200 

699 


85 


3,698 

7.0% 

14,464 ' 
1,381 
929 

1,205 

1,170 


1 


20,609 

18.6% 

ToTm?" 

i4sn 


Budget Year | 
+2 2015/16 


5,744 6,126 


1,162 1,162 

52 52 


200 

699 


3,884 

5.0% 

15,426 

1,473 

991 

1,205 

1,170 


21,821 

5.9% 


26,001 
35.0% 
19^833 I 


27,009 


27,009 


3.9% 

20,841 20,841 


30,907 

14.4% 

24,307 


5.7% i 
25,705 I 


200 

699 


97 


4,082 

5.1% 

16,452 

1,571 

1,057 

1,205 

1,170 


23,115 I 
5.9% 


^64 i 34,537 | 

'T7% I 5.7% 


32,664 I 34,537 


5.7% 

27,197 
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KZN236 Imbabazane - Supporting Table SA23 Salaries, allowances & benefits (political office bearers/councillors/senior managers) 


Salary iContributionsi Allowances 


Disclosure of Salaries, Allowances & Benefits 1. 
Rand per annum 


Councillors 


Speaker 
Chief Whip 
Executive Mayor 
Deputy Executive Mayor 
Executive Committee 
Total for all other councillors 


Total Councillors 


Senior Manaoers of the Munlcloall 


Municipal Manager (MM) 

Chief Finance Officer 
Director Administration and Corparate 
Director Pianning and Technicai services 
Director Community and Sociai services 

List of each offical with packages >= senior manager 


Allowances i Performance In-kind 

Bonuses benefits 


Package 


796,362 

588,306 

638,263 

4 , 192,003 


Total Senior Managers of the Municipality 
A Headinq for Each Entity 


List each member of board by designation 


Total for municipal entitles 


TOTAL COST OF COUNCILLOR, DIRECTOR and 
EXECUTIVE REMUNERATION 


796,362 

588,306 

638,263 

4 , 192,003 


917,135 

682,684 

682,684 

682,684 

732,687 



9,276,880 36,750 


10,297,947 
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